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Small Business Administration § 124.1002 

(a) Counseling and training in the 
areas of financing, management, ac-
counting, bookkeeping, marketing, and 
operation of small business concerns; 
and 

(b) The identification and develop-
ment of new business opportunities. 

§ 124.703 Who is eligible to receive 7(j) 
assistance? 

The following businesses are eligible 
to receive assistance from SBA 
through its service providers: 

(a) Businesses which qualify as small 
under part 121 of this title, and which 
are located in urban or rural areas with 
a high proportion of unemployed or 
low-income individuals, or which are 
owned by such low-income individuals; 
and 

(b) Businesses eligible to receive 8(a) 
contracts. 

§ 124.704 What additional management 
and technical assistance is reserved 
exclusively for concerns eligible to 
receive 8(a) contracts? 

In addition to the management and 
technical assistance available under 
§ 124.702, Section 7(j)(10) of the Small 
Business Act authorizes SBA to pro-
vide additional management and tech-
nical assistance through its service 
providers exclusively to small business 
concerns eligible to receive 8(a) con-
tracts, including: 

(a) Assistance to develop comprehen-
sive business plans with specific busi-
ness targets, objectives, and goals; 

(b) Other nonfinancial services nec-
essary for a Participant’s growth and 
development, including loan pack-
aging; and 

(c) Assistance in obtaining equity 
and debt financing. 

Subpart B—Eligibility, Certification, 
and Protests Relating to Fed-
eral Small Disadvantaged 
Business Programs 

SOURCE: 63 FR 35772, June 30, 1998, unless 
otherwise noted. 

§ 124.1001 General applicability. 
(a) This subpart defines a Small Dis-

advantaged Business (SDB). It also sets 
forth procedures by which a firm can 
apply to be recognized as an SDB, in-

cluding procedures to be used by pri-
vate sector entities approved by SBA 
for determining whether a particular 
concern is owned and controlled by one 
or more disadvantaged individuals or 
Alaska Native Corporations (ANCs), 
Community Development Corporations 
(CDCs), Indian tribes (tribes) or Native 
Hawaiian Organizations (NHOs). Fi-
nally, this subpart establishes proce-
dures by which SBA determines wheth-
er a particular concern qualifies as an 
SDB in response to a protest chal-
lenging the concern’s status as dis-
advantaged. Unless specifically stated 
otherwise, the phrase ‘‘socially and 
economically disadvantaged individ-
uals’’ in this subpart includes tribes, 
ANCs, CDCs, and NHOs. 

(b) Only small firms that are owned 
and controlled by socially and eco-
nomically disadvantaged individuals 
are eligible to participate in Federal 
SDB price evaluation adjustment, eval-
uation factor or subfactor, monetary 
subcontracting incentive, or set-aside 
programs, or SBA’s section 8(d) subcon-
tracting program. 

(c) In order for a concern to represent 
that it is an SDB as a prime contractor 
for purposes of a Federal Government 
procurement, it must have: 

(1) Received a certification from SBA 
that it qualifies as an SDB; or 

(2) Submitted an application for SDB 
certification to SBA or a Private Cer-
tifier, and must not have received a 
negative determination regarding that 
application from SBA or the Private 
Certifier. 

(d) A firm cannot represent itself to 
be an SDB concern in order to receive 
a preference as an SDB for any Federal 
subcontracting program if it is not on 
the SBA-maintained list of qualified 
SDBs. 

§ 124.1002 What is a Small Disadvan-
taged Business (SDB)? 

(a) Reliance on 8(a) criteria. In deter-
mining whether a firm qualifies as an 
SDB, the criteria of social and eco-
nomic disadvantage and other eligi-
bility requirements established in sub-
part A of this part apply, including the 
requirements of ownership and control 
and disadvantaged status, unless other-
wise provided in this subpart. Qualified 
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